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Summary	of	Key	Points

1. Cryptocurrency	market,	as	a	new	financial	field,	has	shown	great

volatility	in	market	value.	After	hitting	the	bottom	in	February

2019,	the	market	bounds	back	and	starts	the	upward	trend	again.

Currently,	the	recognition	of	cryptocurrency	assets	as	alternative

asset	allocation	category	has	been	increasing	widely	around	the

world

2. In	terms	of	law,	although	there	are	no	clear	supervision	laws	and

regulations	at	present,	all	major	economies	in	the	world	are

actively	constituting	the	relevant	laws	in	terms	of	compliance,

auditing	and	so	forth,	which	is	to	accelerate	the	pace	of

blockchain	supervision;

3. Newton	Project	is	committed	to	build	community	economy

infrastructure	and	upgrade	the	corporate	economy	to	a	new

community	economy	where	everyone	contributes	and	everyone

benefits	by	making	contributions.	The	realization	of	this	idea	is

based	on	Newton’s	full-stack	architecture	design.	In	details,	the

underlying	public	blockchain	includes	NewChain,	decentralized

storage	NewNet,	NewIOT	(covering	more	than	ten	kinds	of

sensors)	and	other	basic	technologies.	Above	the	underlying

blockchain	level,	a	Hyper	Exchange	Protocol	(HEP)	is	built,

including	the	digital	identity	and	credit,	supply	chain,	digital

marketing,	transaction	and	payment,	trusted	physical	channel,

automatic	finance	and	NNIO,	which	supports	the	application

development	in	the	fields	of	e-commerce,	logistics,	traceability,

etc;

4. As	for	the	team,	the	founding	team	of	the	Company	has	rich

experience	in	the	fields	of	e-commerce	and	blockchain,	which

has	played	a	supporting	role	in	the	implementation	of	Newton

Project.	In	the	information	of	project	cornerstone	investors	shown

on	Newton’s	official	website,	Wang	Feng,	the	founder	of	Mars

Finance,	participated	in	the	cornerstone	investment,	and	some
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well-known	investment	institutions	include	JLAB,	Consensus	Lab,

Genesis	Group,	etc;

5. Newton	is	committed	to	reshaping	the	existing	business	model

based	on	blockchain,	AI,	IoT	and	other	technologies	to	build	a

community	economic	infrastructure	platform.	In	terms	of	actual

implementation,	the	first	DApp	chain	retail	mall,	NewMall,	has

been	put	into	operation.	However,	Newton	faces	many	technical

challenges	and	is	difficult	to	implement.	We	will	continue	to	track

and	observe	the	specific	effects	of	this	project.

1. Market	Development

Cryptocurrency	market,	as	a	new	financial	field,	has	a	market	value

of	USD	800	billion	in	only	eight	years.	However,	with	the

strengthening	of	supervision	in	various	countries	and	the	fading	of

irrational	speculation	in	the	industry,	the	market	value	of

cryptocurrency	market	has	also	dropped	considerably.	For	example,

in	2018,	the	market	value	of	Bitcoin	dropped	from	its	peak	value	of

USD	318	billion	to	USD	57.3	billion,	with	the	overall	price	shrinking	by

80.5%	and	the	daily	confirmed	transaction	volume	decreasing	by

56%.	However,	in	2019,	the	price	of	Bitcoin	has	been	rising	since

bottoming	in	February,	with	daily	transaction	volume	reaching

452,646	in	May,	up	114%	year	on	year.	As	of	June	10,	2019,	the	global

cryptocurrency	market	has	a	total	market	value	of	about	USD	245

billion.

The	recognition	of	Bitcoin	as	an	alternative	asset	allocation	has	been

increasing	worldwide.	At	present,	CICC	has	made	a	comparative

analysis	of	the	returns	of	major	assets	in	the	current	market,	with	a

return	rate	of	over	60%,	Bitcoin	is	in	lead	among	all	the	alternatives.

In	terms	of	financing,	the	traditional	model	of	“Initial	Coin	Offering”

has	continuously	declined	in	the	amount	of	financing	due	to

repeated	suspected	fraud,	illegal	fund-raising	and	other	problems,

while	IEO	(Initial	Exchange	Offer)	based	on	exchange	credit
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endorsement	has	reopened	a	new	financing	window.	However,

problems	such	as	uneven	project	quality	and	high	market	control

still	exist,	which	also	brings	controversy	to	this	new	model.

1.1	Policy	Level

At	the	policy	level,	major	countries	in	the	world	have	tried	to

formulate	corresponding	supervision	measures	for	the	blockchain

industry.	On	October	19,	2018,	Cyberspace	Administration	of	China

released	the	Provisions	on	the	Administration	of	Blockchain

Information	Services	(Draft	for	Comment)	through	the	China

Legislative	Information	Network	System	to	solicit	opinions	on	the

supervision	of	the	blockchain	industry	from	the	whole	society,	which

becomes	the	first	domestic	regulation	on	blockchain	industry.	On

May	21,	2019,	according	to	Coindesk,	the	Internal	Revenue	Service

(IRS)	wrote	to	Tom	Emmer,	an	US	Congressman,	that	the	agency	was

developing	the	first	cryptocurrency	tax	guidelines	since	2014.	On	the

same	day,	the	House	of	Representatives	of	Japan	formally	passed	a

new	cryptocurrency	act,	which	was	submitted	to	the	Japanese

parliament	for	deliberation	the	next	day.

Although	the	blockchain	market	suffered	a	severe	winter	at	the	end

of	2018,	the	supervision	agencies	of	various	countries	are	paying

increasing	attention	to	the	blockchain	industry.	This	also	shows	that

the	government	supports	the	development	and	innovation	of

blockchain	technology	itself	on	the	premise	of	not	infringing	public

interests.

1.2	Industry	Application

The	blockchain	technology	can	be	generally	described	as	“a	trust

machine”,	laying	the	foundation	for	building	a	trust	society	that	does

not	depend	on	the	third	party	and	has	free	circulation	of	value.	At

the	beginning	of	the	design,	the	blockchain	was	only	limited	to

building	a	point-to-point	electronic	cash	payment	system,	such	as

Bitcoin,	Litecoin.	With	the	development	and	innovation	of
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technology,	the	public	blockchain	projects	represented	by	Ethereum

extend	the	application	scope	of	blockchain	to	the	financial	field,	and

realize	programmable	finance	by	adding	an	independent	operating

environment	(i.e.	EVM)	to	support	the	execution	and	deployment	of

smart	contracts	on	the	blockchain.	However,	when	combined	with

more	diverse	and	complex	business	logic,	the	existing	blockchain

technology	is	often	difficult	to	support	high-performance

applications	at	the	commercial	level,	with	high	development	costs,

low	interaction	performance	and	high	threshold	for	users.	There	has

not	been	a	relatively	successful	large-scale	application.

For	the	limitations	of	the	existing	public	blockchain,	the	common

practice	of	blockchain	developers	is	to	re-develop	a	vertical	industry

chain	based	on	their	own	business	characteristics,	which	always

requires	the	trade-off	among	the	security,	decentralization	and

extensibility	of	the	blockchain.	A	trusted	business	environment	is

established	by	using	the	characteristics	of	open,	transparent	and

decentralized	blockchain.	The	benefit	of	this	practice	is	to	reduce	the

resources	consumed	in	risk	control,	auditing	and	other	fields	due	to

the	lack	of	trust	in	business	activities.	In	industries	that	involve	many

processes,	such	as	advertising	and	logistics,	the	blockchain

technology	will	have	great	application	space.	At	the	same	time,	the

non-tampering	feature	of	the	blockchain	is	also	conducive	to

building	a	credit	system	publicized	throughout	the	network.	Any

commercial	behavior	will	be	permanently	recorded	to	deter

potential	evil	and	optimize	the	entire	business	ecological

environment.	And	this	feature	also	has	certain	subversive	effect	on	e-

commerce	and	short	video	industries	that	rely	on	strong	centralized

management.	Buyers	and	sellers	will	no	longer	need	to	conduct	the

point-to-point	transactions	through	a	third	party.	The	current

platform	will	be	replaced	by	blockchain	smart	contracts,	which	will

eliminate	the	unnecessary	intermediate	links,	and	benefit	both

consumers	and	merchants.

At	present,	there	are	many	projects	in	the	market	trying	to	transform

their	business	models	by	using	the	existing	blockchain	technologies.

As	one	of	the	representatives,	Newton	proposed	to	take	the
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community	economy	as	the	basis,	and	upgrade	the	corporate

economy	to	a	new	community	economy	where	everyone	contributes

and	everyone	benefits	by	providing	services	such	as	governance,

collaboration	and	incentives.	Newton	aims	to	promote	the

transformation	of	existing	monopoly	platforms	managed	by	close

companies	into	community	economies	managed	by	non-profit

foundations,	and	to	establish	the	ecology	of	“everyone	contributes

and	everyone	benefits”	through	consensus,	common	governance

and	sharing.	In	the	actual	implementation	process,	Newton	needs	to

further	support	the	business	requirements	of	high	concurrent

transactions,	data	call	in	scale	and	high	interactive	performance	on

the	basis	of	meeting	the	requirements	of	decentralization,	security

and	others,	so	as	to	play	a	good	role	in	the	operation	of	the

community	economy.	This	is	extremely	difficult	in	technical

development.

2. Project	Introduction

Newton	is	committed	to	building	community	economy

infrastructure	and	upgrading	the	corporate	economy	to	a	new

community	economy	where	everyone	contributes	and	everyone

benefits	by	providing	services	such	as	governance,	collaboration	and

incentives.	The	realization	of	this	idea	is	based	on	Newton’s	full-stack

architecture,	including	the	underlying	public	blockchain	NewChain

(launched	on	December	18,	2018,	adopting	the	design	of	“parent

blockchain	+	sub-chains”	and	POA	(Proof	of	Action)	consensus

mechanism;	TPS	is	stable	above	5000,	with	strong	scalability,	and

can	support	various	business	scenarios),	distributed	storage	NewNet,

on-chain	NewIOT	(covering	more	than	ten	kinds	of	sensors)	and

other	basic	technologies.	Above	the	basic	technology	level,	a	Hyper

Exchange	Protocol	(HEP)	is	built,	including	the	digital	identity	and

credit,	supply	chain,	digital	marketing,	transaction	and	payment,

trusted	physical	channel,	automatic	finance	and	NNIO,	so	as	to

support	a	diversified	DApp	with	actual	commercial	value.	As	the	first

implemented	application	of	Newton,	NewMall	is	an	on-line	retail

mall	that	combines	the	blockchain	and	other	technologies.	NewMall
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is	committed	to	eliminating	giant	commercial	intermediaries,

allowing	ordinary	merchants	and	consumers	to	regain	their	rights

and	interests	in	the	consumption	process	and	restructuring	the	retail

industry.	In	addition,	Newton	is	also	committed	to	integrating	the

blockchain	technology	in	agriculture,	supply	chain,	automatic

finance,	payment,	public	welfare,	games	and	other	fields.

2.1	Human-machine	Community

“NEWTON	IS	COMMITTED	TO	BUILDING	AN	OPEN
COMMUNITY	ECONOMIC	PLATFORM	THROUGH	A
BLOCKCHAIN-BASED	HUMAN-MACHINE	COMMUNITY
MODE

The	work	efficiency	of	individuals	has	been	greatly	improved

through	the	application	of	computer,	Internet	and	other

technologies.	In	the	past,	the	cooperation	between	people	was	full	of

accident	and	uncertainty	due	to	the	lack	of	credit	production

mechanism.	Facing	this	problem,	Newton	proposed	to	build	a

consensus	mechanism	of	human-machine	community	on	the	basis

of	blockchain.	By	combining	the	creativity	of	individuals	with	the

high	efficiency	and	predictability	of	machines,	Newton	created	a

new	business	operation	mode	with	self-driven	and	automatic

motivation	of	human-machine	nodes.	From	the	human	point	of

view,	each	participant	is	an	independent	node,	and	is	rewarded	by

exerting	his/her	subjective	initiative	and	creativity.	At	the	machine

level,	Newton	integrates	Internet	of	Things,	artificial	intelligence	and

other	technologies	into	Newton’s	governance	framework.	While

improving	the	efficiency,	it	also	makes	cooperation	modes	and

results	standardized	and	predictable.	At	the	same	time,	super	nodes

can	be	selected	through	voting	mechanism	on	the	premise	of

orderly	governance	of	human-machine	nodes,	so	as	to	build	a

reasonable	and	efficient	management	system	to	effectively	govern

the	community	economy.
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2.2	Technical	Architecture

As	the	infrastructure	of	community	economy,	Newton’s	technical

architecture	includes	the	application	layer,	protocol	layer	and	basic

technology	layer.	The	basic	technology	layer	provides	ecological

value	facilities,	data	facilities	and	computing	facilities	necessary	for

the	operation	of	the	community	economy.	The	protocol	layer	ensures

the	security	and	reliability	of	interaction	between	nodes,	and	the

application	layer	acts	as	a	carrier	to	support	Newton’s	community

economy.	Details	are	as	follows:

Chart	2-1	Newton’s	Technical	Architecture

Source:	Newton	White	Paper

2.3	Basic	Technology	Layer

Newton’s	basic	technology	layer	fully	considered	the	needs	of 

distributed	storage	(NewNet),	Internet	of	Things	(NewIoT),	artificial 

intelligence	(NewAI)	and	other	fields	in	the	design,	but	considering 

the	complexity	and	compatibility	of	the	design,	it	was	difficult	to 

realize	in	the	technology	development	and	implementation	

process.
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2.3.1	NewChain

NewChain	is	a	double-chain	structure	combining	parent	blockchain

and	sub-chains.	Functions	of	the	parent	blockchain	are	mainly

focused	on	the	overall	planning	level,	and	used	to	manage	the

account,	token	and	sub-chains	to	achieve	the	goal	of	human-

machine	network	governance.	Functions	of	the	sub-chains	focus	on

supporting	specific	businesses;	when	a	third	party	pays	and	locks	a

certain	number	of	Newton	tokens	and	passes	the	verification	of	the

parent	blockchain,	it	can	carry	out	relevant	businesses	on	the	sub-

chains	and	release	new	token	for	the	sub-chains.	Barrier-free	value

interaction	can	also	be	carried	out	between	the	parent	blockchain

and	the	sub-chains	and	between	sub-chains.	An	economic	model	is

built	on	the	parent	blockchain	by	using	the	Delegated	Proof	of	Stake,

and	participants	in	Newton	ecology	can	vote	to	select	super	nodes	to

realize	the	management	of	community	economy.

Inter-chain	communication	is	realized	through	the	Value

Transmission	Protocol,	which	defines	two	types	of	transactions:

VTPBlockTx	and	VTPDataTx.	VTPBlockTx	defines	the	format	in	which

the	sub-chains	transmits	the	latest	block	information	to	the	parent

blockchain,	so	that	the	parent	blockchain	can	verify	the	legitimacy	of

information	submitted	on	the	sub-chains,	index	the	running	status

of	sub-chains	in	real	time,	and	dynamically	adjust	the	system.

VTPDataTx	defines	the	format	for	transferring	data	and	calling	smart

contracts	between	sub-chains.

The	NewChain	node	supports	distributed	database	plug-ins,	such	as

Mongodb	and	Apache	Cassandra,	so	as	to	facilitate	the	storage	and

invocation	of	data	on	the	chain.	At	the	same	time,	Newton	designed

NewVM	according	to	its	own	business	characteristics	to	facilitate

developers	to	use,	so	as	to	reduce	the	development	difficulty	of

blockchain	DApp	and	speed	up	the	construction	of	Newton’s

ecosystem.	NewVM	is	compatible	with	WebAssembly	standards	and

enables	mainstream	programming	languages	such	as	C/C++,	Java,

Python	and	TypeScript	to	develop	smart	contracts,	while	the	system
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can	provide	a	series	of	built-in	smart	contract	templates	to	simplify

the	development	process.

2.3.2	NewNet

With	the	increasing	diversity	and	complexity	of	businesses	on	the

blockchain,	except	for	providing	on-chain	protection	for	key	data

(such	as	transactions	and	payments),	the	blockchain	needs	to	further

support	the	increasing	storage	and	computing	requirements.	In

order	to	meet	the	development	needs	of	this	industry,	Newton

added	NewNet	to	the	basic	technology	layer.	As	an	open	network,

NewNet	provides	safe	and	reliable	storage	services,	database

support	and	many	mainstream	programming	languages.	NewNet

allows	participants	to	publish	computing	tasks	on	it.	Each	node	will

choose	whether	to	accept	the	task	according	to	its	own	computing

performance,	computing	force	and	other	factors.	After	the

computing	is	completed,	if	the	node	contribution	and	computing

force	results	are	verified	to	be	credible,	the	participated	nodes	will

obtain	corresponding	incentives.	At	the	same	time,	NewNet	also

allows	users	to	realize	decentralized	name	services	through	the

blockchain	technology	to	produce	unique	identity	authentication	in

Newton	ecology.

2.3.3	AtomicHash

The	blockchain	solves	the	problem	of	right	confirmation	and

transaction	of	virtual	assets	in	the	digital	world	well.	However,	when

mapping	the	physical	world	assets	to	the	chain	for	registration,	there

are	often	some	problems	such	as	poor	reliability,	easy	forgery	and

easy	to	be	tampered	with	halfway,	which	lead	to	the	difficulty	of	the

identification	and	confirmation	of	non-digital	assets,	thus	resulting

in	unsatisfactory	effect	of	blockchain	traceability	and	confirmation	in

the	real	economy.	Facing	such	problems,	Newchain	collects	the

weight,	volume,	shape	and	a	variety	of	customized	random	features

of	non-digital	assets	through	machine	vision,	in-depth	learning	and

other	technologies.	These	feature	data	will	be	further	integrated	and

calculated	to	generate	the	right	identification	and	on-chain
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protection	unique	to	these	assets.	In	the	subsequent	transfer	of

these	assets,	the	relevant	party	can	verify	whether	these	assets	are

consistent	with	the	initial	commodity	by	comparing	it	with	the	initial

right	confirmation	value	at	any	time.	Given	the	high	cost	of	this

imaging	technology,	its	main	application	is	limited	to	the	field	of

precious	commodities	such	as	jewelry	and	diamonds.

2.3.4	NewIoT	and	NewAI

As	an	element	supporting	the	Internet	of	things	in	Newton	system,

NewloT	specifically	includes	the	blockchain	gateway,

communication	protocol	between	Internet	of	things	devices	and

gateways,	etc.	The	Newton	White	Paper	publicizes	that	this	element

can	support	multiple	Internet	access	methods	and	Internet	of	Things

communication	protocols	such	as	BLE,	Wi-Fi,	ZigBee,	etc.	The

collected	data	information	will	be	further	stored	in	NewChain	to

facilitate	relevant	parties	to	trace	and	query	the	information	sources

afterwards.

NewAI	is	a	distributed	artificial	intelligence	engine,	which	can

integrate	distributed	data	sources	(e.g.	user	authorization	data,	data

suppliers,	etc.),	algorithm	models	and	computing	resources	to

complete	the	given	tasks.	The	Newton	White	Paper	introduces	that

NewAI	provides	a	secure	and	private	data	transaction	platform	and

allows	algorithm	model	developers	to	sell	AI	algorithm	models	on	it,

and	application	developers	can	purchase	and	call	through	Newton

tokens.

2.4	Hyper	Exchange	Protocol	Layer

“HYPER	EXCHANGE	PROTOCOL	LAYER	COVERING	THE
FIELDS	OF	DIGITAL	IDENTITY,	DIGITAL	SALES,
TRANSACTION	PAYMENT	AND	OTHERS	IS	HELPFUL	FOR
DEVELOPERS	TO	BETTER	DEVELOP	IN	THE
APPLICATION	LAYER
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In	order	to	facilitate	Newton’s	community	interaction	and	promote

the	construction	and	prosperity	of	Newton’s	application	layer,

Newton	builds	a	hyper	exchange	protocol	layer	on	the	basic

technology	layer,	which	integrates	a	number	of	basic	business

protocol	clusters	such	as	digital	identity,	supply	chain,	digital

marketing,	finance	and	transaction,	trusted	physical	channel	and

data	input	and	output	protocol,	customizes	rich	classified

application	interfaces.	The	hyper	exchange	protocol	will	help

developers	build	an	application	ecology	conveniently,	and	shortens

the	development	cycle.	Specifically,	the	Newton	White	Paper

mentions	applications	in	six	areas.

Chart	2-2	List	of	Newton	Hyper	Exchange	Protocol	Layer

Name Function

Digital

Identity	and

Credit

Users	can	create	a	unique	and	permanent	identity

NewID	in	the	system	namespace	in	Newton,	which

can	be	used	for	digital	asset	management,	credit	to

third	parties,	setting	of	access	rights	and	other

functions.

Supply	Chain

Through	NewIoT,	NewChain,	AtomicHash	and	other

technologies,	the	supply	chain	ensures	that	each

operation	of	goods	in	the	transfer	process	will	be

recorded	on	the	chain.	The	non-tampering	feature

and	openness	of	blockchain	technology	can	ensure

that	recording	results	are	transparent	to	all

stakeholders.	At	the	same	time,	intelligent	processing

of	business	contracts	is	also	built	to	realize	automatic

insurance	claims	according	to	preset	business	rules.

Digital

Marketing

Digital	marketing	aims	to	enhance	the

advertisement	marketing	efficiency	and	also	allows

the	consumers	to	obtain	customized	information.

Specifically,	advertisers	can	make	more	accurate
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marketing	plans	through	“marketing	contracts”,

consumers	can	decide	which	kind	of	marketing	to

accept	through	“marketing	subscription”,	and	the

analysis	can	be	conducted	to	confirm	that	whether

the	marketing	effect	has	reached	the	expectation

based	on	“marketing	analysis”.

Transaction

and	Payment

A	new	generation	of	transaction	and	payment

systems	can	be	built	through	technologies	such	as

blockchain.	The	transaction	is	defined	through	the

use	of	built-in	smart	contract	templates	and	rule

engines,	so	as	to	realize	global	cross-border	payment,

lightning	settlement,	micro-payment	between

machines,	etc.

Trusted

Physical

Channel

Based	on	NewIoT,	NewChain,	public	and	private	keys

and	other	technologies,	a	trusted	physical	channel

protocol	is	designed	to	ensure	that	when	goods	are

delivered	from	the	merchant	to	the	customer,	the

customer	can	verify	whether	the	received	goods	are

consistent	with	the	original	state	through	the	private

key.	And	the	verification	results	will	be	automatically

recorded	on	NewChain.

Automatic

Finance

The	trust	foundation	of	automatic	finance	is	built

through	digital	identity	and	credit	on	the	Newton

platform,	supply	chain,	etc.,	and	a	customized

automatic	finance	system	is	built	based	on	smart

contract	templates	such	as	insurance,	loan	and

investment	built	into	the	Newton	system.	The	system

automatically	will	match	the	supply	and	demand	of

different	financial	services	to	realize	automatic

finance	service	for	individuals	and	enterprises.

NNIO Developers	can	easily	access	NewNet	through	NNIO
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(NewNet	IO)	protocol,	and	use	smart	contracts,

storage,	computing,	registration	name	and	other

functions.

Source:	Newton	White	Paper

2.5	Business	Application	Layer

At	present,	the	first	large-scale	application	NewMall	has	been

launched	on	Newton.	This	project	combines	the	Newton	team’s	own

e-commerce	experience	with	the	innovation	of	chain	retail	mode,

and	is	dedicated	to	solving	the	current	problems	faced	by	the	retail

industry,	such	as	the	control	of	commercial	channels	by	giants,	and

the	difficulty	for	consumers	and	businesses	to	realize	point-to-point

friction-free	transactions	(see	below	for	details).	At	the	same	time,

Newton	is	also	developing	and	constructing	in	the	fields	of	supply

chain,	games	and	finance.

In	the	actual	operation,	the	success	of	Newton	community	economy

depends	largely	on	whether	the	incentive	design	of	its	token	system

can	be	reasonably	and	effectively	operated	for	a	long	time.	However,

as	a	new	field,	the	incentive	system	design	is	still	in	constant

development	and	change,	and	there	has	not	yet	been	a	mature

solution	verified	by	time	in	the	market.	Therefore,	the	final	actual

effect	of	Newton	community	economic	operation	mode	is	still

uncertain.

3. Project	Progress

At	present,	the	development	of	Newton	Project	is	in	line	with	its

route	diagram.

Chart	3-1	Newton’s	Route	Diagram

Time Achievements
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2017.12.25 Newton	Project	officially	launched

2018.4
Newton’s	official	website	officially	released

The	first	round	of	token	exchange

2018.7 The	second	round	of	token	exchange

2018.9 Testnet	officially	launched

2018.10 The	third	round	of	token	exchange

2018.12
Newton’s	parent	blockchain	officially	launched

NewPay	wallet	officially	released

2019.3 NewPay	1.0	officially	released

2019.4 Newton	released	on	Huobi	Prime

2019.4 NewMall	1.0	officially	launched

2019.5 Game	Dapp	launched

2019.6
Applications	in	agriculture,	supply	chain	and	other

fields	implemented	successively

Source:	Newton’s	official	data

3.1	Existing	Applications

Up	to	now,	Newton	has	released	the	mainnet,	wallet	and	blockchain

browser,	and	the	community	governance	has	been	launched	on
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March	15,	2019,	realizing	its	planned	basic	functions.	The	first	DApp

retail	mall,	NewMall,	has	been	put	into	operation.	Newton	users	can

convert	social	relationship	data	and	consumption	data	into	cash.

After	shopping,	they	can	obtain	NewForce,	which	can	be	exchanged

for	New	as	an	incentive.

3.1.1	NewMall

NewMall	is	an	online	blockchain	retail	mall	based	on	Newton.	For

businesses,	NewMall	can	eliminate	the	platform	giants	that

traditionally	stand	between	ordinary	businesses	and	consumers,	and

realize	a	point-to-point	friction-free	business	model,	with	platform

costs	reduced	by	half	compared	with	traditional	business	platforms.

For	consumers,	the	consumption	data	on	NewMall	will	definitely	be

owned	by	consumers	themselves,	thus	eliminating	the	risk	that

businesses	will	disclose	the	user’s	consumption	records	for	profit.

And	each	transaction	will	get	NewForce,	which	in	turn	will	get	NEW

to	encourage	its	contribution	to	the	ecological	prosperity	of	the

platform.	NewMall	not	only	attracts	online	businesses,	but	also

encourages	offline	stores	to	merge	into	the	ecology	of	Newton

community	economy.	Up	to	now,	a	Newton-King	offline	store

(Hangju	Auto	Supply	Center)	on	the	Newton	node	has	successfully

entered	NewMall,	which	will	allow	“off-chain”	customers	to	access

the	Newton	community	economy	through	NewMall	and	NewPay.

Based	on	the	rich	experience	of	the	founding	team	in	blockchain

and	e-commerce,	Newton	chose	a	chain	business	platform	–

NewMall	as	the	starting	point	to	build	the	Newton	community

economy.	However,	considering	high	requirements	of	e-commerce

platform	in	terms	of	system	throughput,	interaction	efficiency	and

other	aspects,	it	is	also	a	big	challenge	for	Newton’s	development

and	operation	team.

3.1.2	NewPay

According	to	the	official	information	on	Newton,	the	number	of

registered	digital	identities	(NewID)	in	NewPay	wallet	has	exceeded
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500,000.	NewPay	is	also	a	leader	in	the	number	of	digital	wallets

registered	in	China.	Ordinary	users	can	download	the	NewPay	client

directly	from	the	official	website.	After	that,	users	can	register	for

NewID	and	obtain	a	unique	decentralized	identity	in	the	Newton

community	economy.	Creating	a	NewID	will	cost	99NEW,	which	is

also	one	of	the	measures	to	prevent	malicious	registration	from

obtaining	NewForce.	The	NEW	spent	for	registering	NewID	has

entered	into	NewTax,	which	is	not	currently	in	circulation	and	will

enter	into	NewPool	in	the	future.	Users	who	download	NewPay	but

do	not	register	NewID	can	still	use	NewPay’s	transfer	function.

However,	if	users	want	to	participate	in	“mining”,	they	must	create	a

corresponding	NewID.

3.2	Development	Progress

The	NewChain	code	of	Newton’s	parent	blockchain	has	been	opened

to	the	exchange,	and	it	is	planned	that	all	open	source	codes	will	be

available	by	the	end	of	2019.

As	of	June	16,	the	project	development	progress	is	as	follows:

Chart	3-1	Newton	Development	Progress	(Recent
Developments	up	to	June	16,	2019)

Project Progress

NewMall

1. Upgraded	supplier	settlement	module.

2. Continuous	development	of	NewMall	1.2	applet

and	group	booking	functions.

NewPay 1. HEP-Node	has	completed	the	function

development	of	supporting	the	login,	payment

and	on-chain	of	the	third	party	DApp.

2. Completed	the	product	design	and	UI	design	of

NewPay-1.3
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3. Launched	the	development	of	the	“ecology”

module	of	the	NewPay	client.

4. Launched	the	development	of	NewPay	client

code	scanning	login	function.

5. Optimized	the	code	structure	of	the	interaction

part	between	client	and	JS.

NewChain

1. Completed	the	initial	development	of	NewChain

layer

2. Fixed	a	display	error	on	the	NewForce	statistical

graph.

3. Launched	the	interface	design	of	NewForce	API

based	on	the	requirements	of	NewPay-1.3.

4. NewForceCalc	added	new	exchange	rate

support.

5. Completed	the	creation	of	NewTax.

NewWeb
1. Fixed	some	style	display	errors.

2. Allowed	DApp	on	developer	websites	to	enter.

NewExplorer

1. Added	a	date	and	time	display	to	the

transaction	list.

2. A	new	transaction	module	has	been	added	to

the	blockchain	browser	and	launched	on	the

Testnet.

Source:	Newton’s	Official	Website
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4. Token	Economy

Newton	Token,	abbreviated	as	NEW,	has	a	total	circulation	of	100

billion.	As	the	second	phase	of	Huobi	Prime,	it	also	fully	enjoyed	the

early	development	bonus	of	IEO	model.	In	the	long	term,	this	release

will	bring	a	large	number	of	potential	users	to	the	Newton	platform,

and	lay	a	solid	foundation	for	the	development	of	the	community

economy.	In	the	ecology	of	Newton	community	economies,	NEW	is	a

super	carrier	of	values	and	rights,	with	the	characteristics	of	easy

circulation,	digitalization,	encryption,	decentralization,	etc.	For

Newton	platform,	NEW	plays	the	role	of	inter-chain	value	transfer,

while	for	Newton	community	users,	NEW	represents	various	rights

and	interests	of	users,	which	can	be	used	to	purchase	computing

resources,	create	exclusive	NewID,	pay	transaction	costs,	participate

in	community	governance	voting	and	others.

It	is	a	complete	closed	loop	in	the	design	of	Newton	token	ecology.

Users	can	obtain	NewForce	by	inviting,	purchasing,	participating	in

node	election	and	other	behaviors	(the	specific	rules	are	described	in

the	invitation	rules),	and	then	obtain	NEW	incentives,	which	can	be

paid	to	developers	to	obtain	the	right	to	use	the	DApp,	some	of

which	will	be	placed	in	NewTax	(website:

NEW182GJfscSmL2TjVdqbcVm3uZKGgUSitCjxt4).	Tokens	in	this	part

will	be	released	into	NewPool	in	the	future	to	give	corresponding

incentives	to	more	contributors	to	the	Newton	community	economy.

In	this	way,	through	the	design	of	“obtaining	contribution	incentives,

paying	DApp	service	fees,	bringing	DApp	income	into	the	tax	pool

and	encouraging	more	contribution	behavior”,	the	Newton’s	token

circulation	will	form	a	circulation	cycle,	promoting	the	prosperity	of

the	whole	Newton	platform.	The	exact	release	date	and	method	of

NewTax	have	not	been	announced.

Chart	4-1	Newton	Specif ic	Distribution	Plan
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Source:	Newton’s	Official	Website

Incentives	of	the	founding	team	are	locked	in	the	first	year	and

released	1/24	per	month	from	the	second	year.	The	foundation	will

immediately	release	1/5	of	its	operating	incentives	and	release	1/36	of

the	rest	per	month.	Community	incentives	will	be	released	in	the

next	50	years.	NEW	in	the	first	round	of	token	exchange	will	be

locked	in	the	first	year.

4.1	Incentive	Mechanism

Newton	platform	has	designed	an	innovative	PoA	(Proof	of	Action)	to

realize	accurate	incentives	based	on	participants’	contributions,

encourage	community	members	to	participate	in	ecological

construction,	make	positive	contributions	to	the	community,	and

realize	the	design	concept	of	“everyone	contributes,	everyone

benefits”.	The	contribution	behavior	of	participants	on	the	Newton

platform	can	be	quantified	as	NewForce,	and	NEW	incentive	will	be

automatically	obtained	according	to	NewForce	rules.	NewForce	can

be	regarded	as	a	tool	to	measure	the	contribution	of	Newton’s

ecological	members.	At	8	o’clock	in	Singapore	time	every	day,	the

mining	page	on	NewPay	wallet	dedicated	to	ecological	members

will	be	updated	to	show	the	NewForce	value	obtained	the	day

before,	which	will	be	divided	by	the	total	NewForce	of	the	system
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and	multiplied	by	the	New	released	by	the	Newton	platform	on	that

day,	and	the	result	is	the	New	obtained	by	members.	Since	the	daily

contribution	value	of	each	community	member	is	dynamic,	the

exchange	ratio	of	all	daily	units	NEWForce	and	New	is	also	constantly

adjusted.

At	present,	there	are	three	main	ways	for	economic	participants	in

the	Newton	community	to	obtain	incentives,	namely,	mining	by

inviting	new	users	to	use	NewPay	and	create	NewID,	shopping,	and

participating	in	governance	(using	a	certain	number	of	NEW

operation	nodes	or	voting)	to	obtain	NewForce,	thus	obtaining	NEW.

Invitation:	Each	Newton	community	user	who	creates	NewID	in

NewPay	will	receive	an	exclusive	invitation	code.	This	invitation	code

can	be	used	to	invite	new	users	to	register	NewID.	As	a	reward	for	the

invitation,	the	inviter	will	receive	25	NewForce.	When	the	number	of

new	users	reaches	a	certain	number,	the	inviter	will	receive	an

additional	non-25	NewForce.	The	NEW	corresponding	to	NewForce

will	be	automatically	issued	to	the	inviter’s	NewPay	wallet	address

after	14	days.

Shopping:	Each	consumption	behavior	of	members	of	the	Newton

community	on	NewMall	will	be	stimulated	by	the	corresponding

NewForce.	One	yuan	corresponds	to	one	NewForce.	Meanwhile,	the

shopping	consumption	on	NewMall	will	bring	corresponding

NewForce	incentive	to	the	previous	inviter,	and	the	corresponding

NEW	will	be	automatically	issued	to	the	inviter’s	NewPay	wallet

address	after	30	days.

Participate	in	node	governance:	In	Newton	ecology,	all	nodes	can

participate	in	node	election	after	pledging	certain	NEW.	Once	the

node	election	is	successful,	the	elected	nodes	and	the	node	voting

supporters	will	receive	corresponding	incentives.	See	“Node

Governance”	below	for	specific	rules.

5. Node	Management
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Newton	community	nodes	are	divided	into	machine	nodes	and

human	nodes.	There	are	19	preferred	machine	nodes	and	38

alternative	machine	nodes	in	total,	and	there	is	no	limit	on	the

number	of	human	nodes.	According	to	the	White	Paper,	the

machine	node	is	currently	managed	by	the	Newton	Foundation	to

ensure	system	stability	and	convenience	of	upgrade	and

maintenance.	Under	the	management	of	Newton	Foundation,	the

machine	node	will	not	receive	the	NewForce	and	will	not	participate

in	sharing	the	New	incentive	released	every	day.	In	the	future,	the

machine	node	will	be	open	for	election,	and	the	NewForce	rules	for

machine	nodes	will	also	be	published	at	that	time.	As	for	the	human

node	level,	there	are	36	candidates	for	the	Newton	community	node

as	of	June	9,	2019.	The	number	of	human	nodes	selected	is	36,	with

NEW-DREAM	and	micai-wanshan	nodes	added.	The	total	number	of

nodes	is	over	2.45	billion	NEW.	Specific	rules	for	participation	are	as

follows:

1. Voting	requirements	of	human	nodes:	Voters	shall	hold	no	less

than	10,000	NEWs,	and	each	NewID	can	cast	one	vote.

Requirements	for	the	human	node	to	launch	the	election:	The

initiator	shall	hold	no	less	than	10	million	NEW	and	launch	the

election	through	NewPay.

2. Rules	for	election	of	human	nodes:	After	obtaining	10	votes,	it	will

be	elected	as	human	nodes.

3. Benefits	for	human	nodes:	Elected	nodes	can	obtain	2	times

NewForce	(for	example,	if	10	million	NEW	initiating	nodes	are

used,	2000	NewForce	can	be	obtained	every	day	after	being

elected),	and	voters	can	obtain	1	time	NewForce	(for	example,	if

10,000	NEW	votes	are	used,	nodes	can	obtain	1	NewForce	every

day	after	being	elected).	NewForce	is	calculated	after	the	NEW

locking	for	election	or	voting	has	been	held	for	24	hours.	The

system	will	take	a	snapshot	of	the	number	of	votes	per	node	at

8:00	Singapore	time	every	day.	If	a	NewPay	user	who	uses	an

invitation	code	to	create	a	NewID	can	obtain	NewForce	by

selecting	a	node	or	by	successfully	voting,	the	inviter	can	also

obtain	NewForce.
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Requirements	for	human	nodes	to	withdraw	after	being	elected	and

after	successful	voting:	Human	nodes	can	choose	to	withdraw	after

being	elected	for	7	days	and	NEW	used	for	launching	election	will	be

transferred	back	to	the	address	of	the	initiator	14	days	after

withdrawal.	Voters	can	change	their	votes	to	other	nodes	7	days	after

the	vote	is	successful.	If	a	node	announces	withdrawal	or	voters

voluntarily	withdraw	from	voting,	NEW	will	be	received	on	the	7th

day.

6. Team	and	Financing	Information

Newton’s	founding	members	are	all	from	traditional	e-commerce

platform	(Okbuy.com),	well-known	Internet	company	(such	as	Sina)

and	other	enterprises,	in	which	they	are	respectively	responsible	for

business	development	and	technology.	The	founding	team	has	rich

experience	in	the	fields	of	e-commerce,	Internet	and	blockchain,

which	plays	a	good	role	in	ensuring	the	successful	development	and

implementation	of	the	whole	Newton	project.	Among	them,	the

founder	Xu	Jizhe	worked	at	Sina	in	his	early	years	as	the	Technical

Director	of	Sina	Mail.	After	joining	Okbuy,	he	became	the	Technical

Director	of	the	company,	and	had	a	better	understanding	of	the	e-

commerce	industry	and	technology	development.

Chart	6-1	Newton’s	Core	Team	Members

Name Position Introduction

Xu	Jizhe Founder

and

Chairman

of	Newton

Foundation

Xu	Jizhe	founded	the	Newton	Project	in

January	2018,	developed	a	hyper	exchange

protocol	through	technical	innovations

such	as	blockchain	and	Internet	of	Things,

and	finally	realized	the	vision	that

“everyone	should	benefit	from	economic

growth”.
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In	his	early	years,	he	worked	at	Sina	as	the

Technical	Director	of	Sina	Mail,	and	later

joined	Okbuy	as	the	Technical	Director	of

the	company.	He	started	his	business

continuously	in	the	fields	of	3D	printing,

smart	hardware,	mobile	games	and

recruitment.	Since	2005,	he	founded	the

ZEUUX	to	promote	the	free	software

movement	in	China,	popularize	relevant

technologies,	laws	and	community

culture,	and	promote	the	exchange	and

integration	between	Chinese

communities	and	international

communities.

Li	Shubin

Newton

Co-founder

and	CEO	of

Okbuy

Li	Shubin	is	the	co-founder	of	Okbuy.	He

graduated	from	Communication

University	of	China	in	2002	and	founded

Okbuy	in	2007,	focusing	on	e-commerce.

Okbuy	has	won	many	rounds	of

investment	from	famous	VC	and

institutions	such	as	Sequoia,	Intel,	DFJ	and

Tencent.

Xia	Wu

Newton

Co-chief

Architect

He	is	the	co-founder	of	ZEUUX,	and	once

worked	in	Okbuy.	He	has	rich	experience

in	the	development	and	management	of

free	software,	e-commerce	and

blockchain.

Meng

Guang

Newton

Co-chief

Architect

Meng	Guang	is	a	Co-chief	Architect,

Internet	of	Things	and	Intelligent

Hardware	Expert,	Operation	Architect	and

Senior	Programmer.	He	has	worked	in

Sina,	Sina	Weibo,	China	Mobile,	Okbuy,
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Diynova	and	other	Internet	companies,

and	has	rich	e-commerce	experience.

Source:	Newton	White	Paper

The	consultant	team	for	Newton	Project	includes	Li	Songbo	(a

former	CTO	of	Sina	and	a	venture	capital	partner	of	DFJ),	Hu	Dinghe

(a	former	president	of	Chongqing	Lifan	Holdings	Co.,	Ltd.),	Theodore

Gray	(a	co-founder	of	Wolfram	Research),	etc.

In	the	information	of	project	cornerstone	investors	shown	on

Newton’s	official	website,	Wang	Feng,	the	founder	of	Mars	Finance,

participated	in	the	cornerstone	investment,	and	some	well-known

investment	institutions	include	JLAB,	Consensus	Lab,	Genesis	Group,

etc.

7. Community	Popularity

According	to	monitoring	of	Newton	community	by	TokenInsight,	by

June	11,	2019,	Newton	had	2,693	followers	on	its	official	Twitter	and	a

total	of	more	than	6,863	members	in	its	official	telegram	group.	The

buzz	word	cloud	of	its	official	telegram	group	indicates	that	there	are

many	keywords	discussed	in	Newton	telegraph	group	at	present;

except	for	the	word	“Newton”	(project	name),	the	words

“community”	and	“node”	have	recently	become	more	popular.

Chart	7-1	Newton	Community	Activities Recent	3	months
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Source:	TokenInsight

Chart	7-2	Newton’s	Telegram	Buzzword	Cloud

Source:	TokenInsight
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The report is based on public 
sources considered to be 
reliable, but TokenInsight Inc. 
does not guarantee the 
accuracy or completeness of 
any information contained 
herein. The report had been 
prepared for informative 
purposes only and does not 
constitute an offer or a 
recommendation to purchase, 
hold, or sell any 
cryptocurrencies (tokens) or to 
engage in any investment 
activities. Any opinions or 
expressions herein reflect a 
judgment made as of the date 
of publication, and TokenInsight 
Inc. reserves the right to 
withdraw or amend its 
acknowledgment at any time in 
its sole discretion. TokenInsight 
Inc. will periodically or 
irregularly track the subjects of 
the reports to determine 
whether to adjust the 
acknowledgement and will 
publish them in a timely 
manner. 

TokenInsight Inc. takes its due 
diligence to ensure the report 
provides a true and fair view 
without potential influences of 
any third parties. There is no 
association between 
TokenInsight Inc. and the 
subject referred in the report 
which would harm the 
objectivity, independence, and 
impartiality of the report.  

Trading and investing in 
cryptocurrencies (tokens) may 
involve significant risks 
including price volatility and 
illiquidity. Investors should fully 
aware the potential risks and 
are not to construe the content 
of the report as the only 
information for investment 
activities. None of the products 
or TokenInsight Inc, nor any of 
its authors or employees shall 
be liable to any party for its 
direct or indirect losses alleged 
to have been suffered on 
account thereof. 

All rights reserved to 
TokenInsight Inc. 

Symbols and Definition of Risk Ratings 

AAA The technical foundation is extremely solid, the status of 
operations is extremely stable, the extent of influence on the 
project by unfavorable changes in the environment or un- certain 
factors is extremely small, and risk is extremely low.

AA The technical foundation is very solid, the status of operations is 
very stable, the extent of influence on the project by unfavourable 
changes in the environment or uncertain factors is very small, and 
risk is very low.

A The technical foundation is solid, the status of operations is stable, 
the extent of influence on the project by unfavourable changes in 
the environment or uncertain factors is relatively small, and risk is 
relatively low.

BBB Technical feasibility is very good, the status of operations is stable, 
influence on the project by unfavourable changes in the 
environment or uncertain factors exists to a certain extent, and 
risk is controllable.

BB Technical feasibility is good, the status of operations is relatively 
stable, the possibility of influence on the project by unfavourable 
changes in the environment or uncertain factors exists to a 
relatively large extent, and risk is basically controllable.

B Technical feasibility is moderate, the status of operations is 
relatively stable, the possibil- ity of influence on the project by 
unfavourable changes in the environment or uncertain factors 
exists to a very large extent, and risk is to a definitely limited 
extent controllable.

CCC The technical foundation or idea has certain problems, the 
application scenarios are lim- ited, the project is susceptible to 
influence by uncertain factors, both internal and external, and has 
relatively large risk.

CC The technical foundation or idea has considerable problems, and 
application scenarios are highly limited, which makes for a project 
that has few internal or external factors to consider in the context 
of sound development, and carries a very large risk.

C The technical foundation or idea has substantial problems, and 
lacks deliberation upon possible application scenarios. The token 
has almost no usage value, and the project suffers from extremely 
large risk.

D The project is riddled with problems and carries an extremely 
high risk of failure.
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