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As a direct reflection of the value of exchanges and their ecosystem, 
exchange tokens play an indispensable role in the crypto asset 
market. On the one hand, as a "broker stock" in the crypto asset 
market, exchange tokens are relatively more stable compared to the 
proliferation of project tokens. Exchange tokens of large exchanges  
are generally highly creditworthy and less likely to “fall to zero", which 
makes them high-quality investment targets in addition to mainstream 
digital assets (BTC, ETH). On the other hand, exchange tokens play an 
important role in their ecosystem, bringing benefits to holders such as 
preferential fees, pledge income, and new eligibility. They are also 
used as the underlying token of the exchange public chain for liquidity 
mining, revenue farming, and gas fee payment. 

The usages above show that the value of exchange tokens is not only 
determined by financial indicators such as the scale of the platform's 
operations and revenue. Many factors, including investor 
expectations, investor activities, development of the exchange 
ecosystem, and even the macro environment, also have an impact on 
the value and the return on investment of exchange tokens. 

In this Huobi Exchange Token HT Interim Report, TokenInsight has 
updated its exchange token valuation framework. And we conducted 
a comprehensive assessment of HT's performance from the beginning 
of 2021 to the present from four aspects: historical performance of 
exchange tokens, price influencing factors, exchange token valuation, 
and exchange token excess returns, in order to determine its true 
value range and investment appreciation potential. 

Disclaimer: The information and opinions contained in this 
report are for reference and research purposes only. They 
do not constitute financial, legal, tax, investment advice, 
investment advisory opinions or other opinions, and should 
not be the sole basis for making any investment, or other 
decisions.
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MARKET 
PERFORMANCE

1.1 Price Performance 

Most mainstream exchange tokens price increase 
outperform mainstream crypto assets. HT price is 
strongly influenced by macro factors. 

Using trading and market cap as metrics, TokenInsight selected five 
representative exchange tokens (BNB, HT, OKB, FTT, and UNI) for 
comparative evaluation. Comparing with mainstream crypto assets(BTC, 
ETH), exchange tokens have performed very well since the beginning of the 
year. BNB, HT, FTT, and UNI all rose more than ETH until late May. Among 
them, BNB peaked at over 15x compared to the beginning of the year, 
outperforming other exchange tokens. HT also peaked at 6.83x. 

However, comparing with other exchange tokens, HT's performance is 
mediocre after May. It performed slightly better than OKB and BTC. 
Despite the market rebound from late July, HT has not recovered well in 
terms of price. As of August 25th, HT increased 218% compared to the 
beginning of the year, which is only higher than OKB (169%). 

It is worth mention that, price of HT and OKB performed relatively poorly 
since May. As the exchanges they represent (Huobi and OKEx) have a major 
customer base in East Asia, and they are significantly influenced by macro 
factors. Therefore, exchange token investors' expected a large downgrade 
in future performance. However, exchange tokens are still good investment 
targets. 

‣ Price performance of major exchange tokens in 2021 
Source: CoinGecko, TokenInsight / August 25th, 2021
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1.2 Trading Volume Performance 

HT dominated half of the mainstream exchange 
tokens volume in March and April, and BNB 
accounted majority for most of time after February. 

In terms of daily volume share, exchange tokens outside of BNB show 
potential for growth. Their trading volume even surpassed that of BNB in 
certain time periods. For instance, daily volume of HT once accounted half 
of five mainstream exchange tokens during the bull market in March-April, 
reaching a peak of 63.7%. UNI was the most frequently traded exchange 
token from late January to early February. In addition, OKB and FTT 
became famous among investors after May. Their volume share rose 
significantly, reaching the peak of 31.8% (OKB) and 14.9% (FTT) respectively. 

In terms of total volume, BNB dominated in the mainstream exchange 
tokens, with a cumulative volume of $860.68 billion as of August 25th. HT 
reached $409.1 billion in trading volume, about 47.5% of BNB. Making it 
the second largest exchange token, while trading volume of other 
exchange tokens is relatively lower compared to the above two. 

In addition, the change in daily volume share also reflects the extent of 
exchange tokens impacted by macro factors. HT was the most affected by 
macro factors compared to other exchange tokens, with its average daily 
volume share decreasing from a peak of 45.4% (March) to 10.2% (August). 

‣ Performance of mainstream exchange token in trading 
volume share 
Source: CoinGecko, TokenInsight / August 25th, 2021
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1.3 Market Cap Performance 

HT, OKB market cap grows stably. BNB, UNI, and FTT 
have great increases in market cap. 

The market cap performance of exchange tokens is one of the most 
important indicators of growth ability. Among the five mainstream 
exchange tokens, HT's market capitalization has increased relatively 
steadily. As of August 25th, 2021, HT's total market capitalization is 
approximately $2.32 billion, up 127.84% from the beginning of the year. 

‣Market cap performance of main stream exchange token 
in 2021 
Source: CoinGecko, TokenInsight / August 25th, 2021
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In mid-May, HT's market capitalization once reached a peak of $6.49 
billion, higher than FTT, but still lower than other coins such as BNB. Due 
to macro factors, HT's market capitalization once fell below $2 billion in 
June, evaporating by more than two-thirds. Although recovered in the 
subsequent period, the market capitalization is still lower than other 
mainstream exchange tokens. 

OKB performed similarly with HT, while BNB, FTT, and UNI have more 
significant growth in market value capitalization. As of August 25th, BNB's 
market capitalization rose 1,233% from about $5.5 billion to $73.4 billion. 
Even slightly surpassed the listed exchange Coinbase ($67.86 billion). UNI's 
market capitalization rose 1,645% to $13.92 billion. FTT's market 
capitalization rose from less than $1 billion to above $5 billion above. 
Combined with the exchange's own talent and ecosystem, HT still has 
much room for improvement in terms of growth capacity.

$2B

$4B

$5B

$7B

20
21

/1
/1

20
21

/1
/3

1

20
21

/3
/2

20
21

/4
/1

20
21

/5
/1

20
21

/5
/3

1

20
21

/6
/3

0

20
21

/7
/3

0

‣ HT Market Cap in 
2021 

Source: CoinGecko, TokenInsight

Peak:�
$6.49B



tokeninsight.com

RESEARCH

INFLUENCING 
FACTORS

7

Unlike mainstream crypto assets, which are mainly influenced by macro 
factors and internal market sentiment, exchange tokens are influenced by a 
wide range of factors. Such as changes in the price of mainstream crypto 
assets and tokens in the ecosystem, significant events, macro policies, new 
launches, governance, and changes in the volume of exchange token 
pledges, due to their inherent "brokerage stock" properties and reflection 
of the exchange's value and ecosystem’s. 

TokenInsight classifies the above factors into three categories: market-
driven (e.g. correlations of token price), event-driven (e.g. exchange 
operation events), and application-driven (e.g. new launches). In this report, 
we will use correlation analysis as the basis for market-driven factors. Major 
events and price comparisons are also introduced to study how these three 
factors affect exchange tokens, specifically HT. 

2.1 Correlations 

‣ Correlation matrix of main stream exchange tokens 
Source: CoinGecko, TokenInsight / August 25th, 2021 

HT BNB OKB FTT UNI BTC ETH

HT 1.00

BNB 0.82 1.00

OKB 0.86 0.85 1.00

FTT 0.83 0.94 0.87 1.00

UNI 0.85 0.83 0.80 0.91 1.00

BTC 0.67 0.51 0.58 0.69 0.77 1.00

ETH 0.71 0.85 0.82 0.82 0.70 0.28 1.00

We selected the price data of the five mainstream exchange tokens 
mentioned above, and constructed a correlation coefficient matrix with the 
price data of mainstream digital assets (BTC, ETH). Shows in the figure 
above. The results show that the relationship between mainstream cryptos 
and exchange token prices is not as high as expected. The correlation 
between BTC and the five mainstream exchange tokens didn’t exceed 0.8. 
While the correlation between ETH and HT is only 0.71. On the contrary, 
the correlation between each exchange token is relatively higher. All 
correlations between exchange tokens exceeds 0.8. And the correlation 
between some tokens (BNB-FTT and FTT-UNI) exceeds 0.9, indicating that 
there is a strong positive correlation between exchange token prices.
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2.2 Events Driven 

New token launch activities and macro market events 
have the greatest impact on the price of HT tokens, 
while other events have no significant impact. 

In traditional theories, event factors that have a greater impact on the price 
of securities/tokens include the disclosure of the subject’s business 
conditions (such as annual/monthly/quarterly reports), major events in the 
business continuity (business changes, personnel changes, etc.), and major 
macro events ( Such as policy changes) and so on. Unlike traditional 
markets, the official activities of crypto exchanges are more frequent, so 
official activities (such as lock-up mining, etc.) must also be considered as 
event factors. 

To compare the influence of various event factors on prices, this report 
selects the HT operation monthly report as the operating status disclosure 
factor, the Huobi Exchange's business change announcements as the 
operating survival event factor, and the official event announcements as 
the event factor, then arrange the events in order as shown in the figure 
below according to the time of occurrence. 

‣ Important Events in Huobi Exchange YTD 2021 
Source: CoinGecko, Huobi official website, TokenInsight / August 25th, 2021
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Comparing the performance of other mainstream exchange tokens during 
the same period, it can be found that the changes in the exchange’s 
business and operating conditions have no significant impact on prices. 
After the release of the monthly report and the revision of the exchange, 
the token price did not fluctuate significantly, but during the 2 new token 
issuance activities in April and May, the token price rose significantly, from 
around $18 to around $35.  

The reason for this is that HT is generally required to participate in the 
launch of new tokens. The high yield of new tokens will increase the 
demand for HT by investors, thereby pushing up the price of HT in a 
short period of time. A similar situation reappeared at the end of August 
due to a new round of new tokens launch activities.

9
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2.3 Applications Driven 

On-chain activities are closely related to exchange 
token prices, and the opening of Primepool may be 
one of the reasons for the reverse of HT market 
performance. 

The application of exchange tokens is a possible factor that affects its 
price. Take HT as an example. The main uses of HT include fee discounts, 
participation in exchange activities (such as Prime Pool's new launch), and 
as the underlying token of the exchange public chain HECO, which is used 
to pay transaction fees, pledges and other aspects. From an application-
driven perspective, there is a certain correlation between the activities on 
the exchange's public chain and the exchange's activities and the 
performance of the exchange's token price. 

Since the transactions in the HECO public chain requires the use of HT to 
pay the transfer fee (gas fee), the number of daily on-chain transactions 
can be used as a measure of the performance on the HECO public chain 
to a certain extent. Using the HT price as the dependent variable and the 
number of daily on-chain transactions as the independent variable for 
regression, the results show that the change in the number of transactions 
on the HECO chain is closely positively correlated with the price 
performance of HT in the market. For every increase in the number of 
transactions by $1M, the price of HT increases by approximately $2.79. 
The results show that the application of exchange tokens has a significant 
positive driving effect on prices. 

‣ Comparison of changes in the price of HT and the number 
of daily transactions on the HECO chain YTD 2021 
Source: CoinGecko, hecoinfo.com, TokenInsight / August 25th, 2021
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From the changes in the price of exchange tokens, we can also find the 
driving effect of exchange activities on the price of exchange tokens. 
Taking HT as an example, the warming of the market in July did not 
prompt a significant increase in HT prices in the short term. From the 
beginning of the market recovery on Jul 26 to Aug 5, the price of HT only 
increased by 11.18%, which was only slightly higher than BNB (9.7%) and 
significantly lower than other exchange tokens. 

On August 6, Huobi launched the first Primepool event for the token DFA. 
In this campaign, approximately 17.43 million HTs were locked, and the 
second Primepool for SKU launched on Aug 16 involved the locked HT 
reached 57.83 million. The Primepool events stimulated investors' 
demand for HT and played a certain role in promoting the transaction of 
HT (as shown in the figure below, there were transaction peaks around 
August 6th and August 17th).  

Moreover, The short-term flexible lock-up mechanism adopted by 
Primepool has caused some exchange tokens to temporarily withdraw 
from circulation, reducing total liquidity, further changing the supply and 
demand relationship of HT, and ultimately driving the price of exchange 
tokens to a significant increase. As of Aug 25, the price of HT has 
increased by 27.5% compared to Aug 5, which is higher than that of 
mainstream exchange tokens such as FTT, OKB, and UNI. In summary, 
Primepool is one of the important drivers of HT's recent price 
performance, and it may also be one of the factors reversing HT's 
declining performance since May. 

‣ Changes in the price and trading volume of HT before and 
after 2 Primepool events in Aug 2021 
Source: CoinGecko, Huobi official website, TokenInsight / August 25th, 2021
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Considering Huobi's market share in crypto market, 
HT still has good investment potential despite being 
greatly affected by market macro changes. 

Through the exchange token valuation framework designed by 
TokenInsight (see the "Exchange Token Valuation Report | June 2020" for 
details), this report evaluates the fair price of HT based on the 
comprehensive performance of Huobi in the past year. 

Affected by changes in the macro market, Huobi suffered serious revenue 
losses in June and July. As the main customer base and main business are 
located in China, compared to May, Huobi’s June revenue fell by 64.9%, 
and revenue in July fell further by 53.5% compared to June, which 
undoubtedly affected the valuation of HT. 

However, Huobi's performance from the bull market at the end of 2020 
cannot be ignored. As the second largest exchange in the crypto market, 
its revenue has been firmly in the leading position in the market until May. 
At the same time, even after the impact of market changes, Huobi's 
market share and customer base are still relatively strong. In addition, 
Huobi not only owns the exchange business, but also has OTC finance, 
research, investment, HECO exchange public chain and other businesses, 
which is one of the exchanges with a relatively complete system in the 
crypto market. 

Based on the above, the current token price of HT is generally 
underestimated. The main reason is that the main customer base  and 
business are obviously restricted by the macro factors and geographical 
areas, which leads to insufficient market confidence and price mismatches. 

Comparative analysis 

Compared with other exchange tokens (FTT, BNB, OKB, UNI), HT's P/E 
and P/Burn values are generally relatively low and are lower than last year's 
performance. Taking into account the current market environment, its 
growth attributes seem to be relatively insufficient, lower than other 
exchanges. However, from the perspective of the similarity between 
exchange tokens and financial corporate securities, a lower P/E means that 
the profitability of investing in HT is relatively stable and the volatility is 
low, and to a certain extent also reflects the exchange token is 
underestimated by the market. 

12

HT 
VALUATION & 
INVESTMENT 
POTENTIAL 
ANALYSIS

Huobi Token

Last Price (Aug 
20)

$14.38

DCF Valuation 
(Target Price)

$54.63

Higher 
Bound(+5%)

$57.36

Floated Token 
($Millions)

166.10

Diluted Token 
($Millions)

222.30

% Floated 75%

Floated Market 
Cap ($Billions)

2.39

Diluted Market 
Cap ($Billions)

3.20

Price to earning 
(Floated)

1.64x

Price to earning 
(Diluted)

2.19x

PEG 3.34

Price to burn 
(Floated)

8.20x

Price to burn 
(Diluted)

10.97x

MarketCap/
Earning

1.64

Implied 
Enterprise value 
($Billions)

15.98

Implied 
Enterprise 
Multiple

10.97

https://tokenin.cn/zh/report/1241
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Potential and risk 

Considering Huobi's customer base in East Asia and the ability to expand 
its original customer base, as its main business strategy shifts to overseas, 
Huobi has undergone phased adjustments to gain a foothold overseas, its 
operating income may stabilize and rebound, thereby driving market 
confidence and increasing the price of exchange tokens. However, macro 
risks will exist for a long time, and the strong dependence on the East 
Asian customer base will be difficult to relieve in the short term, which 
will have an adverse impact on the future price performance of exchange 
tokens.

13
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In the intra-day exchange token portfolio, HT has a 
place in the low-risk portfolio. 

For exchange tokens, its value is not only reflected in the performance of a 
single token but its performance in the investment portfolio cannot be 
ignored. based on Markowitz's mean-variance theory, this report chooses 
to use 5 major exchange tokens mentioned above (HT, BNB, OKB, FTT, 
UNI) to construct an investment portfolio and uses the year-to-date market 
transaction data of 2021 as a sample to simulate the comprehensive 
income of exchange tokens under rolling investment without compound 
interest during the day. The results are shown in the following table. 

‣ The weight distribution and performance of the 
investment portfolio under different intra-day strategies 
Source: CoinGecko, TokenInsight / August 25th, 2021
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Profit 
Maximiza
tion

Minimize 
Risk

Only buy 
HT

Maximize 
Sharpe 
Ratio

Equal 
Weight 
Buy

BNB 100.00% 0.00% 0.00% 33.09% 20.00%

HT 0.00% 14.66% 100.00% 0.00% 20.00%

OKB 0.00% 0.60% 0.00% 0.00% 20.00%

FTT 0.00% 61.00% 0.00% 45.85% 20.00%

UNI 0.00% 23.73% 0.00% 21.05% 20.00%

Sum of 
Weights

100.00% 100.00% 100.00% 100.00% 100.00%

Expected 
Return

529.78% 385.18% 300.31% 442.61% 387.74%

Std.Dev 0.091 0.064 0.084 0.069 0.071

Sharpe 57.84 59.82 35.49 64.11 54.39

It can be found that the strategic risk value (standard deviation) of only 
buying HT for investment is relatively high, and it has the lowest Sharpe 
ratio, which means that the return price is relatively low. However, only 
purchasing BNB and other exchange tokens with a higher market cap also 
need to face higher risks. Under the risk minimization strategy, buying 
14.66% of HT, in conjunction with FTT and UNI, can obtain the lowest risk 
while having the second best Sharpe ratio in the strategy set to achieve 
the best comprehensive portfolio benefits and the best price/
performance ratio. In summary, HT is an important part of the exchange's 
token investment portfolio and has played a certain role in low-risk 
strategies.



tokeninsight.com

RESEARCH

In the intraday exchange token portfolio based on 
the q-factor model, the value of HT is 
underestimated. 

In order to further explore the possibility of the existence of HT excess 
returns, we use a factor-based investment strategy to evaluate HT. Based 
on existing data, this report selects the q-factor model as the evaluation 
standard and makes certain adjustments based on the characteristics of 
the crypto market to fit the actual situation. The model includes four 
factors of market, scale, investment, and profit. The specific model is as 
follows: 

Among them, Ri-Rf is the return of a specific exchange token, mkt is the 
market factor, E(Rm)-Rf is the market return of the exchange tokens 
portfolio, and ept is the profit factor. (Earn Per Token, EPT). ME is the scale 
factor, which is determined by the market cap of the exchange tokens. 
Investment is the investment factor, which measures the volatility risk of the 
exchange tokens’ market cap. Rf is the risk-free rate of return. This report 
chooses to use Compound's USDT deposit interest rate as the risk-free 
rate of return. Ideally, the return of the exchange token will be completely 
explained by the 4 factors of market, scale, investment and profit. At this 

time, there is no excess return, and α is zero. 

By substituting HT's 2021 year-to-date intraday trading theory income into 
the model, we found that scale and profitability are the most important 
factors affecting the exchange tokens’ return. From the results, the 
comprehensive income of the low-market capitalization exchange 
portfolio is relatively better than that of the high-market capitalization 
exchange portfolio, while the return of the exchange token portfolio with 
higher profitability is higher than the return of the portfolio with lower 
profitability. 

Since HT is not only in the "low market cap" group in the model, but also 
in the "high profit" group, the model results show that HT's low market 
cap is mismatched with its own market share, and its value is 
underestimated. 

In addition, we also found that α is less than 0 in the regression results. On 
the one hand, the result shows that HT has other return influencing factors 
that are beyond the four-factor model. On the other hand, it shows that 
HT's current yield and price are low and lower than the rational level. This 
means that HT has a certain potential for excess returns, with the self-
regulation of the crypto market, the rate of return will gradually return to 
normal. 

15

E(Ri) − Rf = βi mkt(E(Rm) − Rf) + βi eptE(Rept) + βi meE(Rme) + βi investmentE(Rinvestment) + α
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The key factor affecting the performance of HT lies in 
the Huobi exchange itself. 

In this report, we have fully measured and evaluated the HT (Huobi Token) 
performance in terms of price, trading volume, market value, price 
influencing factors, valuation, and investment potential. 

Throughout all the findings, although macro policies have a huge impact 
on the price of HT, what really affects investors' trading behavior and 
expectations of HT is still the value of the exchange's own system and 
ecology contained in HT as an exchange token. 

Starting from the factors affecting prices, it is not difficult to find that the 
degree of development of the exchange’s own public chain ecology and 
the degree of dedication of the exchange’s customer base have a strong 
positive impact on the price of the exchange’s token. The rise and fall of 
the HECO public chain is closely related to the performance of HT, and 
the frequent activities of the Huobi exchange have increased the 
application scenarios of HT, effectively boosting the market performance 
of HT, and fully demonstrating the importance of its own business 
capabilities.  

In addition, the ability to resist changes in the macro-environment is also 
an important factor affecting prices. The exchanges that implement 
globalization strategies with a wide market coverage and customer base, 
after undergoing changes in the macro-environment, the speed and 
degree of recovery of their exchange token prices are better than those of 
exchange tokens with a more concentrated customer base and market. 
The empirical results show that the ability of exchange tokens to resist 
changes in the macro-environment will significantly affect investors' 
evaluation and choice of the fundamentals of exchange tokens. 

Besides, If HT is placed in the portfolio of exchange tokens, we can find 
that the profitability of exchanges directly affects the income that the 
exchange tokens bring to users and the user’s investment expectations. A 
good level of profitability is a prerequisite for the good performance of the 
token, and the core that affects the profitability is the exchange itself. 

In summary, although the performance of HT is acceptable from multiple 
perspectives, the real test has just begun. Huobi’s original customer base 
structure and shortcomings in the market structure make it insufficient to 
cope with macro changes in the market, and this has a significant impact 
Investors’ expectations and final pricing of HT’s performance. How to 
maintain the customer base, ensure that revenue stabilizes and recover, 
and expand the market scope to ensure profitability is the key to the future 
performance of HT and its position in the exchange's token portfolio. 

16
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